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Intuition – Blended Learning 

The Intuition online learning library consists 
several tutorials related to this article: 

• Foreign Exchange
o Foreign Exchange (FX) Market – An

Introduction
o The Foreign Exchange Business
o FX Spot Market – An Introduction
o FX Spot Market – Trading
o FX Forward Market – An Introduction
o FX Forward Market – FX Swap Trading
o FX Forward Market – Calculating

Swap/Forward Points & Cross Rates
o FX Swaps & Outrights – Scenario
o FX Forward Market – Uses of Outrights &

FX Swaps
o FX Forward Market – Short-Dated

Outrights & FX Swaps
o FX Forward Market – Cross-Currency

Borrowing & Investing
o FX Forward Market – Non-Deliverable

Forwards (NDFs)
o FX – Factors Influencing Exchange Rates

For Intuition blended learning related to this 
article, some of our popular workshops include: 

• FX Structured Products Module I (DCIs) –
Value Drivers and Risks

• Advanced Technical Analysis with Behavioural
Finance – Identify Low Risk & High Reward
Trading Strategies

• Asian Currencies – Interest Rates & Other Key
Drivers

• Exotic FX Products – Features & Risks

Get in touch with your Intuition account manager 
at apacinfo@intuition.com for more details 

Download the Asia Perspectives free 
app to get the latest news and articles. 
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Dollar trending lower as politics, trade, and 
rates dominate  
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For quite some time it seems that Forex has been on 
the backburners with focus on Equities, 
Commodities and Treasuries being driven by the 
growing global economic devastation caused by the 
pandemic and the ensuing lockdown.  

The dollar has been taking quite a hit though this 
year against major currencies such as the EUR and 
against Gold. Both have broken major levels against 
the dollar with the Euro breaking 1.2000 and Gold 
breaking 2000. Below is a chart showing the EURUSD 
moves year-to-date, and the dollar index which has 
lost over 10% since March. This clearly shows a 
strong trend against the declining dollar.  

Speculators are betting on this continuing, as 
evidenced by CFTC net speculative currency short 
positions being at their largest since 2011. So, what 
is driving this and what does it mean for 
international trade, economic growth and what do 
countries want to see their currencies do? 

One of the key drivers of Forex is Interest rate 
differential, and the dollar has been falling because 
the Fed’s current policy is suggesting that US rates 
will stay lower for longer than other countries. This 
is being aided by the Fed’s Bond buying keeping 
longer term rates subdued, and stimulus will 
continue through to the next Presidential Term and 
until 2022, as indicated by the Fed. Another key 
driver is economic performance, but with the 
pandemic continuing to affect the economy, 
concerns over future economic performance, 
particularly in the US, remain subdued. 

Another driver for the lower dollar is the political 
landscape and outlook in America. The country has 
become very divided, issues over civil unrest and 
most importantly uncertainty of who will win the 
election are affecting the dollar and confidence. Also 
increasing thoughts that whoever wins will face a 
supreme challenge to get the economy back on track 
and mend civil issues whilst trying to solve the severe 
fiscal challenges created over the last few years of 
incredible deficit growth.  

In Europe the EURUSD move is providing a new 
challenge for the ECB, as already fading economic 
recovery and slumping inflation is further being 
impacted by the strong Euro. The ECB has already said 
its on their minds, so it would be unsurprising to see 
the ECB take action as a result of the currency 
strength. Europe is particularly exposed because of 
the importance of exports to the USA. A strong 
currency weakens its trade competitiveness and 
dampens inflation, highlighted by inflation turning 
negative for the first time in Europe for 4 years this 
week. They will probably start by using verbal tactics, 
as it’s hard to say what they can really do since the 
bigger problem herein lies in the fact that global 
demand is low.  

The optimists out there see the dollar’s decline as a 
sign of global confidence returning and currency 
flows out of the ‘safe haven’ USD. Historically a lower 
dollar has been a catalyst for increased global trade, 
but with so many economies facing challenges 
exacerbated by the pandemic, it is unlikely a rebound 
in global trade can be predicted in this instance. This 
time, it is all about US domestic concerns, and a 
weaker dollar will likely continue for some time into 
the future.  

The topics covered in Intuition Asia Perspectives are 
current developments or topics currently in the 
market. Intuition Asia provides bespoke learning 
solutions, both eLearning and Instructor-led courses. 
These can also be blended in a program to provide the 
most effective form of learning. These workshops can 
be structured as lunch & learns, webinars or full day 
deliveries. Clients can use these to keep their 
workforce updated with the latest developments in 
the market and complete their mandatory CPD 
learning hours. 
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